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Statement by Acting Chief
Executive Officer

The attached financial report of the Shire being the annual financial report and

other information for the financial year ended 30 June 2016 are in my opinicn properly drawn
up to present fairly the financial pesition of the Shire at 30th June 2016 and the

results of the operations for the financial year then ended in accordance with the Australian

Accounting Standards and comply with the provisions of the Local Government Act 1995 and
the regulations under that Act.

Signed as authorisation of issue on the 2 1 P day of ﬂ&mﬁ’#’ff 2016

.

Gargm’rk
Acting Chief Executive Officar




Statement of Comprehensive
Income By Nature Or Type

For The Year Ended 30th June 2016

NOTE 2016 2016 2015
$ Budget $
$

Revenue
Rates 23 18,407,251 17,982,029 16,385,803
Operating grants, subsidies and
contributions 30 2,422 830 3,956,880 4 366,900
Fees and charges 29 5,755,055 5,605,756 5,603,577
Interest earnings 2(a) 798,910 650,000 884,078
Other revenue 2(a) 837,007 456,367 1,137,016

28,221,053 28,651,032 28,381,374
Expenses
Employee costs (11,522,258) (12,582,984) (10,226,347}
Materials and contracts (10,730,814}  (12,019,216) (11,082,585)
Utility charges (1,165,473} (930,100) {1,020.442)
Depreciation on non-current assets 2(a) (5,540,027) (3,397.710) (2,942 932)
Interest expenses 2{a) (106,277) {131,185) (151,690)
Insurance expenses (434,288) (513,232) (429,241)
Other expenditure (119,127} (247,145) (219,737)

(29.618,264) _ (29,821,562) (26,072,974)

(1.387.211) (1,170,530) 2,308,400
Mon-operating grants, subsidies and
contributions a0 6,854,731 6,145,878 9,355,608
Profit on asset disposals 21 11,253 45,492 20927
{Loss) on asszet dispozals 21 (57,603) (25,792) (131,826)
Met result 5,411,170 4,996,048 11,553,109
Other comprehensive income
Items that will not be reclassified subsequently to profit or foss
Changes on revaluation of non-current assets 13(a) (96,858) 0 148,950,591
Total other comprehensive income (96,856) 0 149,950,591
Total comprehensive income 5,314,314 4,996,048 161,503,700

This statement is to be read in conjunction with the accompanying notes.



Statement of Comprehensive

Income By Program
For The Year Ended 30th June 2016

NOTE 2016 2016 2015
§ Budget $
$
Revenue 2(a)
Governance i 158,887 333138
General purpose funding 21,007,700 21,453,117 21,512,215
Law, order, public safety 650,156 503,880 583,037
Health 81,408 162,750 76,419
Education and welfare 146,785 78,200 83,928
Community amenities 4,042,909 3,836,206 3,668,802
Recreation and culture 525 924 108,612 111,486
Transport 478,555 1,064 B0O 672,205
Economic services 885,139 955,500 8957 511
Other property and services 404,477 331,100 382623
28,221,053 28,651,032 28,381,374
Expenses 2(a)
Govarnance (3,991,534) (4,750,451) (4,290,199)
General purpose funding (592,298) (637,071) (608,919)
Law, order, public safety {1,981,545) (2,007,619) (1,838,371)
Health (621,841) (820,908) (576.418)
Education and welfare (967,505) (1,193,414) (208.910)
Community amenities (6,256,222) (6,467 6300 (5,775,754)
Recreation and eulture (4,642 528) (4.599,261) (3,853,273)
Transport {9,008,256) {7.730,408) (6.779,272)
Economic services (1,086,292) (315,010) (B95,147)
Other property and services (363.966) _ (1.162629) (394,021)
(29,511,887}  (29.690,397) (25,921,284)
Finance costs 2(a)
Community amenities 0 ] (3,568)
Recreation and culture (108,277) {108,815) (148,122)
Transport 1] 22,350 0
{106,277} {131,165) (151.680)
(1,397,211) (1,170,530} 2,308,400
Maon-operating grants, subsidies and
contributions 30 6,854,731 5,145,878 9,355,608
Profit on disposal of assets 21 11,253 46 492 20927
{Loss) on disposal of assets 21 (57 603) {25,792) (131,826)
MNet result 5,411,170 4,996,048 11,553,109
Other comprehensive income
ltems that will not be reclassified subsequently to profit or loss
Changes on revaluation of non-current assets 13{a) (96.858) 0 149,950,591
Total other comprehensive income (96,856) 0 149,950,591
Total comprehensive income 5314314 — 4,996,048 — 161,503,700

This statement is to be read in conjunction with the accompanying notes.




Statement of Financial Position

As At 30th June 2016

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Inventories

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Investments

Other receivables

Property, plant and equipment
Infrastructure

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES

Trade and other payables

Current portion of long term borrowings
Provisions

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES

Long term bormowings

Provisions

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS

EQUITY

Retained surplus

Reserves - cash backed

Revaluation surplus

Reserves - Financial Asset Revaluation
TOTAL EQUITY

NOTE

o n L

o =i dh b

10
11

10
11

12
13(a)
13(b)

2016 2015

$ $
18,874,210 18,698,498
2,505,839 2,076,252
8,878 20,076
21,388,927 20,794,826
26,705 28,445
143,032 148,275
44,799,706 39,342,132
215835923 _ 216,104,769
T 260,805,366 255,624,621
282194293 276,410,447
2,614 434 1,911,018
386,723 366,109
1,612,470 1,526,178
4613627 3,803,305
1,363,958 1,750,681
258,061 219,388
1622,019 1,970,069
6,235,646 5,773,374
275958,647 270,646,073
100,646,210 95,477,688
6,103,511 5,860,863
169,214 446 169,311,302
(5.520) (3.780)
275,958647 270,646,073

This statement is to be read in conjunction with the accompanying notes.



Statement of Changes in Equity

For The Year Ended 30th June 2016

RESERVES FINANCIAL ASSET
RETAINED CASHANVESTMENT REVALUATION REVALUATION TOTAL
NOTE SURPLUS BACKED SURPLUS SURPLUS EQUITY
5 $ § $ §
Balance as at 1 July 2014 B84 944 355 4,841,087 18,360,711 (6.570) 109,139,583
Comprehensive income
Met result 11,663,109 1] 0 o 11,553,109
Changes on ravaluation of assets 13 _I:Il Q 148,850,501 2,780 148,953 381
Total comprehansive income 11,553,109 [i] 149,550,581 2,780 161,506,480
Translers frami(lo) reserves 12 {1,018,776) 1,019,778 L] o 0
Balance as at 30 June 2015 95,477,688 5,860,883 165,311,302 {3,780} 270,648,073
Comprahensive income
Nat result 5411170 4] 0 o 5411170
Changes on revabuation of assets 13 0 1] (96,858) 1,740 (98.586)
Tatal comprehensive income 5411170 [1] (96, B58) (1,740) 5,312,574
Transfers fromi{ic) rmsenes 12 (242 648) 242648 4] 0 0
Balance as at 30 June 2016 100, 210 6,103,511 168,214, 446 (5,520) 275,958,647

This stetement is to be reed in conjunction with the accompanying noles.




Statement of Cash Flows
For The Year Ended 30th June 2016

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts
Rates
Operaling grants, subsidies and
contributions
Fees and charges
Interest earnings
Goods and services tax
Other revenua

Payments

Employee costs
Materials and contracts
Ltility charges

Interest expenses
Insurance expenses
Goods and services tax
Other expenditure

Met cash provided by (used in)
operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for purchase of
property, plant & equipment
Payments for construction of
infrastructura
Mon-operating grants,
subsidies and contributions
Proceeds from sale of fixed assets
Met cash provided by (used in)
investment activities

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of debentures
Proceeds from new debentures
Net cash provided by {used in)
financing activities

Met increase (decrease) in cash held
Cash at beginning of year

Cash and cash equivalents

at the end of the year

NOTE

14(b)

14{a)

2016 2016 2015
Actual Budget Actual
$ $ ]

18,311,376 18,282,028 16,300,442
2,108 467 5,158,880 4,200,803
5,755,055 5,605,756 5,603,577
798,910 650,000 884,078
0 0 44,396
B37.007 456,367 1,137,018
27,811,815 30,151,032 28,170,314
(10,878 ,800) (12,582,984) (10,091,840)
(10,534,574) (12,696,972) (11,552,348)
(1,165,473) (930,100) (1,020,442)
(106,396) (131,1868) {(152,095)
(434,288) (513,232) (429,241)
(15.108) {30,000) {61,726)
119,127 [247,145) (219,737}
{23,253,764) (27,131,609) (23,527 427}
4,558,051 3,019,423 4,642,887
(7,051,981) (7,765,144) (2.957 386)
(4,333,584) (10,319,294) (5.123,989)
6,854,731 6,145,878 9,355,608
514,614 732,000 733,998
(4,018,230) (11,208,560) 2,008,229
(366,108) (431,652) (679,885)
o 1,966,211 0
(366,109) 1,534,659 (679,885)
175,712 (6,652 478) 5.871.231
18,698,498 17,365,932 12,727 267
18,874,210 10,713,454 18,608,498

This statement is to be read in conjunction with the accompanying notes.



Rate Setting Statement
For The Year Ended 30th June 2016

2016 2016 2015
NOTE Actual Budget Actual
¥ § : 1

Net current assets at start of financial year - surplus/{deficit) 2,456,991 903,435 1,158,771

24580991 — G03435  1,158.771
Revenue from operating activities (excluding rates)
Governance 4,368 166,790 340,108
General purpose funding 2,600,448 3,471,088 5122 411
Law, order, public safety 655,720 514,796 583,037
Health 81,408 162,750 T6.419
Education and welfare 145,932 78,200 83,528
Community amenities 4,043,553 3.837 806 3,668 802
Recreation and culture 526,454 108,612 111,496
Transport 476,555 1,088,053 672 205
Economic services 885,139 955,500 957 511
Other property and services 404477 331,900 396,582

5525054 10,715,495 12,012 497
Expenditure from operating activities
Governance {4,007.683) {4,753,118) (4,308,272}
General purpose funding (582,298) (637,071) {668,111)
Law, order, public safety {1,594,470) (2,013,919)  (1,855,696)
Health (524,711} (821,178} {563,590)
Education and welfare (967 ,505) {1,200,414) (908,910)
Community amenities (6.260,417) (6,470,563) (5,788,387)
Recreation and culture (4,748 BOS) (4,708,076) (4,003,745)
Transport {9,020,675) (7.758,057)  (6,791.575)
Economic services (1.089,032) [318,188) (B96,147)

Other property and services [g?ﬂ',Z?ﬂE ?1 .153.?ﬂﬂl !40’0.355%
(29,675,866 B4Y, 204,

Operating activities excluded from budget

(Profit) on disposal of assets 21 {11,253) (46 492) (20,827)
Loss on disposal of assets 21 57,603 25,792 131,825
Movement in deferred pensioner rates (non-current) 5243 0 (15.870)
Movermnent in employee benefit provisions (non-current) 38673 0 (103,464)
Depreciation and amortisation on assels 2(a) 5,540,027 3,397,710 2,942 932
Amount attributable to operating activities T.763,528) "(i4.851,412) (10,098.133)
INVESTING ACTIVITIES

Mon-cperating grants, subsidies and contributions 6,854 731 6,145,878 9,155 608
Proceeds from disposal of assels 21 514614 732,000 733,996
Purchase of property, plant and equipment Tib) (7,051,981) (7,785, 144) (2,957,386)
Purchase and construction of infrastructure Bb) §4,333,594; 10,319,294 5,123,989
Amount attributable to investing activities J01E, [§] 152&,535% 008,22
FINANCING ACTIVITIES

Repayment of debentures 22(a) (366, 109) {431,653) (679,885)
Proceeds from new debentures 22(a) 0 1,966,311 0
Increase (decrease) in financial asset (1,740) L] 2,790
Transfers o reserves (restricted assats) 12 (1,838,982) (1,214,849) {1,969,804)
Transfers from reserves (restricted assets) 12 1,596,334 1,816,867 950,118
Transfers to resfricted cash 2(c) (1,922,131} {191,000 (7,360,170)
Transfers from restricted cash 2(e) 2,140,429 5,204 630 3214133
Amount attributable to financing activities {3921 &,150,506 (5,842 908)
Surplus(deficiency) before general rates (16,171,957) _(17,907.466) (13,032,812)
Total amount raised from general rates 23 18.407 251 17,982,029 16,369,803

Met current assets at June 30 cifwd - surplus/{deficit) 24 2,235,294 H&! 2 991

This statement is to be read in conjunction with the accompanying notes.




Notes to and Forming Part of the

Financial Report
For The Year Ended 30th June 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of Preparation
The financial report comprises general purpose financial statements which have been prepared in
accordance with Australian Accounting Standards (as thay apply to local governmeants and not-for-profit
entities), Australian Accounting Interpretations, other authoritative pronouncements of the Australian
Accounting Standards Board, the Local Government Act 1985 and accompanying regulations. Material
accounting policies which have been adopted in the preparation of this financial report are presented
below and have been consistently applied unless stated otharwise.

Except for cash flow and rate setting information, the report has been prepared on the accrual basis
and is based on historical costs, modified, where applicable, by the measurement at fair value of selected
mon-currant assets, financial assets and liabilites,

Critical accounting estimates

The preparation of a financial report in conformity with Australian Accounting Standards requires
managemeant to make judgements, estimates and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances; the results of which form the basis of making
the judgements about camying values of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

Thae local government reporting entity
All Funds through which the Shire controls rescurces to carry on its functions have been included in the
financial staternents forming part of this financial report.

In the process of reporting on the local government as a single unit, all transactions and balances
between those Funds (for example, loans and transfers batweean Funds) have baan aliminated.

All monies held in the Trust Fund are excluded from the financial staterments. A separate statement of
those monies appears at Note 20 to these financial statements.

{b) Goods and Services Tax (GST)
Revenues, expanses and assels are recognised net of the amount of GST, except where the amount of
GST incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of GST receivable or payable,
The net amount of GST recoverable from, or payable to, the ATO is included with receivables or payables
in the statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or
financing activities which are recoverable from, or payable to, the ATO are presented as operating
cash flows.

(c) Cash and Cash Equivalents
Cash and cash equivalents include cash on hand, cash at bank, deposits available on demand with
banks and other short berm highly liquid investments that are readily convertible to known amounts of
cash and which are subject to an insignificant risk of changes in value and bank overdrafts.

Bank overdrafts are reported as short term borrowings in current liabilities in the statement of financial
position.



Notes to and Forming Part of the

Financial Report
For The Year Ended 30th June 2016

1. SUMMARY OF SIGMIFICANT ACCOUNTING POLICIES (Continued)

{d) Trade and Other Receivables
Trade and other receivables include amounts due from ratepayers for unpaid rates and senvice charges

and other amounts due from third parties for goods sold and senvices performed in the ordinary course
of business.

Receivables expected to be collected within 12 months of the end of the reporting period are classified
as current assets. All other receivables are classified as non-current assats.

Collectability of trade and other receivables is reviewed on an ongoing basis. Debts that are known to be
uncollectible are written off when identified. An allowance for doubtful debls is raised when there is
objective evidence that they will not be collectible.

{e) Inventories

General
Inventories are measurad at the lower of cost and net realisable value.

MNet realisable value is the estimated selling price in the ordinary course of business less the estimated
costs of completion and the estimated costs necessary to make the sale,

Land held for sale

Land held for development and sale is valued at the lower of cost and net realisable value. Cost includes
the cost of acquisition, development, barrowing costs and holding costs until completion of development.
Finance costs and helding charges incurred after development is completed are expensed.

Gains and losses are recognised in profit or loss at the time of signing an unconditional contract of sale if
significant risks and rewards, and effective control aver the land, are passed on to the buyer at this point,

Land held for sale is classified as cument except where it is held as non-current based on the Council's
intentions to release for sale,

{f) Fixed Assets
Each class of fixed assets within either property, plant and equipment or infrastructure, is carried at cost
or fair value as indicated less, where applicable, any accumulated depreciation and impairment losses.

Mandatory requirement to revalue non-current assets
Effective: from 1 July 2012, the Local Government (Financial Management) Regulations were amended and
the measurement of non-current assets at Fair Value became mandatory.

During the year ended 30 June 2013, the Shine commenced the process of adopting Fair Value
in accordance with the Regulations.

Whilst the amendments initially allowed for a phasing in of fair value in relation to fixed assets over three
years, as at 30 June 2015 all non-curent assets were carried at Fair Value in accordance with the
the requirements.

Thereafter, each asset class must be revalued in accordance with the regulatory framework established and
the Shire revalues its asset classes in accordance with this mandatory timetable.

Relevant disclosures, in accordance with the requirements of Australian Accounting Standards, have been
made in the financial report as necessary.

10




Notes to and Forming Part of the

Financial Report
For The Year Ended 30th June 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
{f) Fixed Assets (Continued)

Land under control

In accordance with Local Government (Financial Management) Regulation 16({a), the Shire was required
to inciude as an asset (by 30 June 2013), Crown Land operated by the local government as a golf course,
showground, racecourse or other sporting or recreational facility of State or Regional significance.

Upon initial recognition, these assets were recorded at cost in accordance with AASE 116. They weare
then classified as Land and revalued along with other land in accordance with the other policies detailed
in this Nota.

Initial recognition and measurement between mandatory revaluation dates
All assets are intially recognised at cost and subsequently revalued in accordance with the mandatory
measurement framework detailed above.

In relaticn to this initial measurement, cost is determined as the fair value of the assetls given as
consideration plus costs incidental to the acquisition. For assets acquired at no cost or for nominal
consideration, cost is determined as fair value at the date of acquisition. The cost of non-current assets
constructed by the Shire includes the cost of all materials used in construction, direct labour on the project
and an appropriate proportion of variable and fixed overheads.

Individual assets acquired between initial recognition and the next revaluation of the azszet class in
accordance with the mandatory measurement framework detailed above, are carried at cost less
accumulated depreciation as management believes this approximates fair value. They will be subject to
subsequent revaluation at the next anniversary date in accordance with the mandatory measurement
framework detailed above.

Revaluation

Increases in the carrying amount arising on revaluation of assets are credited to a revaluation surplus in
equity. Decreases that offset previous. increases of the same asset are recognised against revaluation
surplus directly in equity. All other decreases are recognised in profit or loss.

Land under roads
In Western Australia, all land under roads is Crown Land, the responsibility for managing which, is
vested in the local government.

Effective as at 1 July 2008, Council elected not to recognise any value for land under roads acquired
on or before 30 June 2008. This accords with the treatment available in Australian Accounting
Standard AASB 1051 Land Under Roads and the fact Local Government (Financial Management)
Regulation 16{a)(i) prohibits local governments from recognising such land as an asset,

In respect of land under roads acquired on or after 1 July 2008, as detailed above, Local Government
{Financial Management) Regulation 16(a)(i) prohibits local govermmants from recognising such land
as an asset,

Whilst such treatment is inconsistent with the requirements of AASE 1051, Local Government
{Financial Managemeant) Regulation 4(2) provides, in the event of such an inconsistency, the Local
Government (Financial Management) Regulations prewvail.

Consequently, any land under roads acquired on or after 1 July 2008 is not included as an asset of the
Shire,

11



Notes to and Forming Part of the

Financial Report
For The Year Ended 30th June 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
(f) Fixed Assets (Continued)

Depreciation

The depreciable amount of all fixed assets including buildings but excluding freehold land, are depreciated
on a straight-line basis over the individual asset's useful life from the time the asset is held ready for use.
Leasehold improverments are depreciated over the shorter of either the unexpired pericd of the lease or the
estimated useful hife of the improvements.

When an item of property, plant and equipment is revalued, any accumulated depreciation at the date of
the revaluation is treated in one of the following ways:

a) Restated proportionately with the change in the gross earnrying amount of the asset so that the camying
amount of the asset after revaluation equals its revalued amount; or

b) Eliminated against the gross carrying amount of the asset and the net amount restated io the revalued
amount of the asset.

Major depreciation periads used for each class of depreciable asset are:

Land Mot depreciated
Buildings
Structural 50 years
Internal Fit-Out 15 - 25 years
Mechanical Services 25 - 35 years
Security 15 years
Fire syslems 15 years
Other Building Structures 15— 25 years
Plant and Equipment 5 —15 years
Motor Vehicles 2 —Syears
Furniture and Equipmeant 4 =10 years
Computer Equipment 2 - 5 years
Roads
Subgrade Not depreciated
Pavement
Linsealed 10 years
Lrban and Regional 60 - 100 years
Surface 5 =20 years
Surface Water Channal
Kerbing 40 years
Drains B - 15 years
Drainage
Culvert B0 years
Stormwater Drainage 100 years
Footpaths 40 — 80 years
Parks and Reserves
Land Not depreciated
Softscapes 50 years
Hardscapes 40 — 80 years
Reticulation 20 years
Parks Fumniture 10 = 20 years
Lighting 15 - 25 years
Other Structures 10 = 40 years

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each

reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount if the assel's Carmying
amount is greater than its estimated recoverable amount.

12




Notes to and Forming Part of the

Financial Report
For The Year Ended 30th June 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
(f) Fixed Assets (Continued)

Gains and lossas on disposals are determined by comparing proceeds with the canying amount.
These gains and losses are included in the statement of comprehensive income in the period in which

they arise,

Capitalisation threshold

Land 31
Artworks $5,000
Buildings $10,000
Computer Equipment £10,000
Furniture: 510,000
Plant & Equipment $10,000
Maotor Vehicles $10,000
Roads 51
Drainage $1
Footpaths 1
Parks and Reserves 310,000

(g) Fair Value of Assets and Liabilities
When performing a revaluation, the Shire uses a mix of both independent and management valuations
using the following as a guide:

Fair Value is the price that the Shire would receive to sell the asset or would have to pay to transfer a
liability, in an orderly (i.e. unforced) transaction between independent, knowledgeable and willing market
participanis at the measurement date.

As fair value is a market-based measure, the closest equivalent observable market pricing information is
used to determine fair value. Adjustments to market values may be made having regard to the
characteristics of the specific asset or liability. The fair values of assets that are not traded in an active
market are determined using one or more valeation techniques. These valuation techniques maximise, to
the extent possible, the use of observable market data.

To the extent possible, market information is extracted from either the principal market for the asset or
[iability {i.e. the market with the greatest volume and level of activity for the asset or liability) or, in the
absence of such a market, the most advantageous market available to the entity at the end of the
reparting pericd (1.2, the market that maximises the receipts from the sale of the asset after taking into
account transaction costs and transport costs).

Faor non-financial assets, the fair value measurement also takes into account @ market participant's ability
to use the asset in its highest and best use or to sell it to another market participant that would use the
asset in its highest and best use.

Fair value hierarchy

AASE 13 requires the disclosure of fair value information by level of the fair value hierarchy, which
categorises fair value measurement into one of three possible levels based on the lowest level that an
input that is significant to the measurement can be categorised into as follows:

Level 1
Measurements based on quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurement date.

Level 2
Measurements based on inputs other than quoted prices included in Level 1 that are observable for the
asset or liability, either directly or indirecthy.

13



Notes to and Forming Part of the

Financial Report
For The Year Ended 30th June 2016

1. BUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
(g} Fair Value of Assets and Liabilities (Continued)

Leval 3
Measurements based on unobservable inputs for the asset or liability.

The fair values of assets and liabilities that are not traded in an active market are determined using one or
more valuation techniques. These valuation techniques maximise, to the extent possible, the use of
observable market data, If all significant inputs required to measure fair value are observable, the asset or
liability is included in Level 2. If one or more significant inputs are not based on observable market data,
the asset or liability is included in Level 3.

Valuation technigues

The Shire selects a valuation technique that is appropriate in the circumstances and for which sufficient
data is available to measure fair valua. The availability of sufficient and relevant data primarily depends on
the specific characteristics of the asset or liability being measured. The valuation techniques selected by
the Shire are consistent with one or more of the following valuation approaches:

Market approach
Valuation techniques that use prices and other relevant information generated by market transactions for
identical or similar assets or liabilities.

Income approach
Valuation techniques that convert estimated future cash flows or income and expenses into a single
discounted present value.

Cost approach
Valuation techniques that reflect the current replacemant cost of an asset at its current service capacity.

Each valuation technigue requires inputs that reflect the assumptions that buyers and sellers would use
when pricing the asset or liability, including assumptions about risks. When selecting a valuation
technigue, the Shire gives priority to those techniques that maximise the use of abservable inputs and
minimise the use of unobservable inputs. Inputs that are developed using market data (such as publicly
available information on actual transactions) and reflect the assumpbons that buyers and sellers would
generally use when pricing the asset or liability are considered cbservable, whereas inputs for which
market data is not available and therefore are developed using the best information available about such
assumptions are considered unobservable.

As detailed above, the mandatory measurement framework imposed by the Local Government
(Financial Management) Regulations requires, as a minimum, all assets caried at a revalued amount to
be revalued in accordance with the regulatory framework.

{h) Financial Instruments

Initial recognition and measurement

Financial assets and financial liabilities are recognised when the Shire becomes a party to the
contractual provisions to the instrument. For financial assets, this is equivalent to the date that the
Shira commits itself to either the purchase or sale of the asset (i.e. trade date accounting is
adopted).

Financial instruments are initially measured at fair value plus transaction costs, except where the

instrumant is classified ‘at fair value through profit or loss', in which case transaction costs are
expensed to profit or loss immediately.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

{h} Financial Instruments {Continuead)
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Ciassification and subseguent measurement
Financial instruments are subsequently measured at fair value, amortised cost using the effective

interest rate method, or at cost.

Amocrlised cost is calculated as:

{a) the amount in which the financial asset or financial liability is measured at initial recognition;
{b} less principal repayments and any reduction for impairment; and

{e] plus or minus the cumulative amerisation of the difference, if any, between the amount
initially recognised and the malunity amount calculated using the effective interest rate method.

The effective interest method is used to allocate interest income or interest expense over the relevant
penod and is equivalent to the rate that discounts estimated future cash payments or receipls

(including fees, transaction costs and other premiums or discounts) through the expected life (or when
this cannot be reliably predicted, the contractual term) of the financial instrument to the net carrying
amount of the financial asset or financial liability. Revisions to expected future net cash flows will
necessitate an adjustment to the carrying value with a consequential recognition of an income or expansea
in prafit or loss.

(i) Financial assets af fair value through profit and loss

Financial assets are classified at *fair value through profit or loss® when they are held for trading for the
purpose of shart-term profit taking. Such assets are subsequently measured at fair value with changes

in carrying amount being included in profit or loss. Assets in this category are classified as current assets.

(i) Loans and recevables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quated in an active market and are subsaquently measured at amortised cost. Gains or losses are
recognised in profit or loss.

Loans and receivables are included in current assets whare they are axpectad to mature within 12 months
after the end of the reporting period.

{iif} Held-to-maturity investmeants

Held-to-maturity investments are non-derivative financial assets with fixed maturities and fixed or
determinable payments that the Shire has the positive intention and ability to hold to maturity. They
are subsequently measured at amortised cost. Gains or losses are recognised in profit or loss.

Held-to-maturity investments are included in current assets, where they are expected to mature
within 12 months after the end of the reporting period. All other investments are classified as non-
curremnt.

{iv) Available-for-zale financial assels

Available-for-sale financial assets are non-derivative financial assets that are either not suitable to be
classified into other categories of financial assets due to their nature, or they are designated as such
by managemant. They comprise invesiments in the equity of other entities where there is neither a
fixed maturity nor fixed or determinable payments.

They are subsequently measured at fair value with changes in such fair value (i.e. gains or losses)
recognised in other comprehensive income {except for impairment losses). When the financial assat
is derecognised, the cumulative gain or loss pertaining to that asset previously recognised in other
comprahensive income is reclassified into profit or loss.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(h) Financial Instruments (Continued)

Available-for-sale financial assets are included in current assets, where they are axpected to be sold
within 12 months after the end of the reporting period, All ather available-for-sale financial assets are
classified as non-currant,

(v} Financial liabilities
Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured at
amortised cost. Gains or losses are recognised in profit or loss.

Impairment

A financial asset is deemed to be impaired if, and only if, there is objective evidence of impairment as

a result of one or more events (a “loss event”) having occurred, which will have an impact on the estimated
future cash flows of the financial asset(s).

In the case of available-for-sale financial assets, a significant or prolonged decline in the market value of
the instrument is considered a loss event. Impairment losses are recognisad in profit or loss immediately.
Also, any cumulative decline in fair value previously recognised in other comprehensive income is
reclassified to profit or loss at this point.

In the case of financial assets camied at amortised cost, loss events may include: indications that the
debtors or a group of deblors are expenencing significant financial difficulty, default or delinquency in
interest or principal payments; indications that they will enter bankruptcy or other financial reorganisation;
and changes in arrears or economic conditions that correlate with defaults,

For financial assets carried at amortised cost (including loans and receivables), a separate allowance
account is used to reduce the carrying amount of financial assets impaired by credit losses. After
having taken all possible measures of recovery, if management establishes that the carrying amount
cannot be recovered by any means, at that point the written-off amounts are charged to the allowance
account or the carrying amount of impaired financial assets is reduced directly if no impairment amount
was previously recognised in the allowance account,

Derecognition

Financial assets are derecognised where the confractual rights to receipt of cash flows expire or the
asset is transfermred to another party whereby the Shire no longer has any significant continual
involvernent in the risks and benefits associated with the asset,

Financial liabilities are derecognised where the related obligations are discharged, cancelled or expired.
The difference between the carrying amount of the financial liability extinguished or transferred to
another party and the fair value of the consideration paid, including the transfer of non-cash asssts or
liabilities assumed, is recognised in profit or loss.

(i} Impairment of Assets
In accordance with Australian Accounting Standards the Shire's assets, other than inventories,
are assessed at each reporting date to determine whether there is any indication they may be impaired,

Where such an indication exists, an impairment test is carried out on the asset by comparing the
recoverable amount of the asset, being the higher of the asset's fair value less costs to sell and value in
use, o the asset's carrying amount,

Any excess of the asset's carrying amount over its recoverable amount is recognised immediately in
profit or loss, unless the asset is carried at a revalued amount in accordance with another Standard

{e.g. AASE 116) whereby any impairment loss of a revalued asset is treated as a revaluation decraasa in
accordance with that other Standard.

For non-cash generating assels such as roads, drains, public buildings and the like, value in use is
represented by the depreciated replacement cost of the assel.

16




Notes to and Forming Part of the

Financial Report
For The Year Ended 30th June 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(i) Trade and Other Payables
Trade and other payables represent liabilities for goods and services provided to the Shire prior to the
end of the financial year that are unpaid and arise when the Shire becomes obliged to make future
payments in respect of the purchase of these goods and services. The amounts are unsacured, are
recognised as a current liability and are nomally paid within 30 days of recognition.

(k) Employee Benefits
Short-term employee benefits
Provision is made for the Shire's obligations for short-term employee benefits. Short-term employee
benefits are benefits (other than termination benefits) that are expected to be setiled wholly before
12 months after the end of the annual reporting period in which the employees render the related service,
including wages, salaries and sick leave. Short-term employes benefits are measured at the
(undiscounted) amounts expacted to be paid when the obligation is settled.

The Shire's obligations for short-term employee benafits such as wages, salaries and sick leave are
recognised as a part of current trade and other payables in the statement of financial position. The
Shire's obligations for employees’ annual leave and long service leave entiflemnents are recognised as
provisions in the statement of financial position,

Other long-term employee benefits

Provision is made for employees’ long service leave and annual leave entitlements nol expected to be
sattled whally within 12 months after the end of the annual reporting peried in which the employees
render the related service. Other long-term employee benefits are measured at the present value of the
expacted future payments to be made to employees. Expected future payments incorporate anticipated
future wage and salary levels, durations of service and employee departures and are discounted at rates
determined by reference to market yields at the end of the reparting period on government bonds that
have maturity dates that approximate the terms of the obligations. Any remeasurements for changes in
assumptions of obligations for other long-term employee benefits are recognised in profit or loss in the
penods in which the changes ccour.

The Shire's obligations for long-term employee benefits are presented as non-current provisions in its
statement of financial position, except where the Shire does not have an unconditional right to defer
settlament for at least 12 months after the end of the reporting period, in which casa the obligations are
prasented as cumeant provisions,

() Borrowing Costs
Borrowing costs ars recognised as an expensa when incurred except where they are directly attributable
to the acquisition, construction or production of a qualifying asset. Where this is the case, they are
capitalised as part of the cost of the particular asset until such time as the asset is substantially ready
for it intended use or sale.

{m) Provisions
Provisions are recognised when the Shire has a present legal or constructive cbligation, as a result of
past events, for which it is probabile that an outfiow of economic benefits will result and that outflow can
be reliably measured,

Provisions ara measured using the best estimata of the amounts required to setthe the obligation at the
end of the reporting period.

{n} Leases
Leases of fixed assets where substantially all the risks and benefits incidental 1o the ownership of the
asset, but not legal ownership, are transfarred to the Shire, are classified as finance leases.

Finance leases are capitalised recording an asset and a liability at the lower amounts equal to the fair
value of the leased property or the present value of the minimum lease payments, including any
guarantead residual values, Lease payments are allocated between the reduction of the lease lability
and the lease interest expense for the penod.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
(n) Leases [Continued)

Leased assets are depraciated on a straight line basis over the shorter of their estimated useful lives or
the lease term.

Lease payments for operating leases, where substantially all the risks and benefits remain with the
lessor, are charged as expenses in the periods in which they are incurmed,

Lease incentives under operating leases are recognised as a liability and amortised on a siraight line
basis over the life of the lease term.

(o) Investment in Assoclates
An associate is an entity over which the Shire has significant influence. Significant influence is the
power to participate in the financial operating policy decisions of that entity but is not contral or joint
contrel of those policies. Investments in associates are accounted for in the financial statements by
applying the equity method of accounting, wheraby the investment is initially recognised at cost and
adjusted thereafter for the post-acquisition change in the Shire's share of net assets of the associate.
In addition, the Shire's share of the profit or loss of the associate is included in the Shire's profit or loss,

The carrying amount of the investment includes, where applicable, goodwill relating to the associate.
Any discount on acquisition, whaeraby the Shire's share of the net fair value of the associate exceeds
the cost of investment, is recognised in profit or loss in the period in which the investment is acquired.

Profits and losses resulfing from transactions between the Shire and the associate are eliminated to
the extent of the Shire’s interest in the associate.

When the Shire's share of losses in an associate equals or exceeds its interest in the asscciate, the
Shire discontinues recognising its share of further losses unless it has incurred legal or constructive
obligations or made payments on behalf of the associate. When the associate subsequently makes
profits, the Shire will resume recognising its share of those profits once its share of the profits equals
the share of the losses not recognised.

(p) Interests in Joint Arrangements
Jeint arrangements represent the contractual sharing of control between paries in a business
venture where unanimous decisions about relevant activities are required.

Separate joint venture entities providing joint venturers with an interest to net assels are classified as a
joint vanture and accounted for using the equity method. Refer to note 1{o) for a description of the equity
method of accounting.

Joint venture operations represent arrangements whereby joint operators maintain direct interests in

each assat and exposure to each liabilty of the arrangement. The Shire's interests in the assets,

liabilities, revenue and expenses of joint operations are included in the respective line items of the financial
statements. Information about the joint ventures is set out in Note 17,

{g) Rates, Grants, Donations and Other Contributions
Rates, grants, donations and other contributions are recognised as revenues when the local government
obtains control over the assets comprising the contributions.

Control over assets acquired from rates is oblained at the commencement of the rating period or, where
earher, upon receipt of the rales.

Where confributions recognised as revenues during the reporting period were obtained on the condition
that they be expended in a particular manner or used over a particular period, and those conditions were
undischarged as at the reporting date, the nature of and amounts partaining to those undischarged
conditions are disclosed in Note 2(c) . That note also discloses the amount of contributions recognised
&5 revenues in a previous reporting period which were obtained in respect of the local govermment's
operations for the curment reporting period.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

{r} Superannuation
The Shire contnbutes to a number of Superannuation Funds on behalf of employees. All funds to
which the Shire contributes are defined conltribution plans.

(8) Current and Non-Current Classification
In the determination of whether an asset or liability is current or non-cument, consideration is given to the
time when each asset or liability is expected to be settled. The asset or liability is classified as currant if
it is expected to be setiled within the next 12 months, being the Shire's operaticnal cycle. In the case
of liabilities where the Shire does not have the unconditional right to defer settlement beyond 12 months,
such as vested long service leave, the liability is classified as current even if not expected to be sattled
within the next 12 months. Inventores held for trading are classified as current even if not expected to be
realised in the next 12 months except for land held for sale where it is held as non-current based on the
Shire's intentions to release for sale.

(t) Rounding Off Figures
All figures shown in this annual financial report, other than a rate in the dollar, are rounded to the nearest

doliar.

(u) Comparative Figures
Where required, comparative figures have been adjusted to conform with changes in presentation for the

current financial year.

When the Shire applies an accounting policy retrospectively, makes a retrospective restatermnent or
reclassifies items in its financial statement, an additional (third) statement of financial position as at the
beginning of the preceding period in addition to the minimum comparative financial statements is
presented.

(v) Budget Comparative Figures

Unless otherwise stated, the budget comparative figures shown in this annual financial report relate to the
original budget estimate for the relevant item of disclosure.
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1. SIGNIFICANT ACCOUNTING POLICIES [Continued)
{w) New Accounting Standards and Interpretations for Application In Future Periods

The AASE has issued a number of new and amended Accounling Standards and Interprelations thal have mandatery application dates for lune rporting penods,
some of which are rebevant to the Shire.

Management's assassment of the new and amended pronouncements thal are relevant bo the Shire, applicable to fulure reporting penods and which hkawe nol yet
been adopted are sei out as follows:

Tithe Issuad | Complled Applicabla " Impact
(i) AASE 8 Financial Instrumants December 2014 1 January 2018 Mil - The objective of this Standard is 1o improve and simplify the
{i ng AASE 2014-T and approach for ciassification and measurement of financial assels
AMSE 2014-8) caormnpared with the requirements of AASE 138, Given the nature of

tha financial assats of the Shire, it is not anticipated the Standard
will have ary matedal affact.

(i) AASE 15 Revenue from Conlracls with Decamber 2014 1 January 2018 This Standard establishes principles for entities to apply to repon
Customers wsehul information o users of inancial statements about the nature,
amount, timing and uncerainty of revenue and cash flows arising
from a contract with & customer.

Thit effect of this Standard will depend upaon the natura of future
transaclions the Shire has with those third parties it has dealings

with. l may or may not be significant.

(i} AASH 16 Leases February 2016 1 January 2019 Undar AASH 16 theve is no longer a distinction bebween finance
and oparating leases. Lessees will now bring to account a
right-io-use assel and lease liabdty onlo their staterment of financial
poition for all leases. Effectively this means the vas! majorty of
oparating leases as dafined by tha curreni AASE 117 Leases which
currently do nol impact the stalement of financial position will be
required to be capitalised on the statement of financial posilion once
AASH 18 is adopled.

Currently, cpesaling lease payments ane expensed 5 incurmed.
This will cease and will be replaced by both depreciation and
interest charges. Based on the currem number of operating
leasas held by the Shire, the impact i not expected 1o be
significant
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1. SIGNIFICANT ACCOUNTING POLICIES (Continued)
{w) Mew Accounting Standards and Interpretations for Application in Future Periods (Continwed)
Title lssued | Compiled Applicable ™

(v} AASE 2014-3 Amendments io Australian August 2014 1 Jameary 20168
Accounting Standards - Accounting for
Acquisitions of Interests in Joint Operations

[AASE 1 & AASE 1]

{v) AASE 2014-4 Amandmants 1o Ausiralian
Accounting Standards - Clarfication of
Acceplable Methods of Depreciation and
Amortssation

August 2014 1 January 2016

[AASE 116 & 136]

(v} AASE 2014-5 Amendments 1o Auslralian
Aceounting Standards arfaing fram AASE 15

Decarnber 2014 1 January 2017

21

Impact

This Standard amends AASE 11: Jainf Arangements 10 require th
acquirer of an interest (both knitial and additional) in a joint operation
in which the activity constilules a business, as defined in AASE 3:
Busingss Combinations, to apply all of the principhes on business
combinations accounting in AASE 3 and alher Ausiralian
Acoounting Standards excepd for these principles that conflict wath
the guidance in AASE 11; and disclose the information reguined

by AASE 3 and other Australian Accounting Standards for business
combinations,

Since adoption of this Standard would impact only acquisitions of
inerests in joint operations on or after 1 January 2018,
managemant believes it is impracticable at this stage 1o provide a
reasonable estimate of such impad on the Shire's financial
stalements.

This Standard amends AASE 118 and AASE 138 o eslablish the
prirsciphe for the basis of depreciation and amortisalion as being the
expecied pattern of consumpbion of the future economic benedits of
an asset. N also clarifies the use of revenue-based methods to
caleukate the depreciation of an agsel is not appropriate nor is.
revenue generally an appropriate basts for measuring the
consumption of the economic benafits embodied in an intangible
assel.

Given the Shire curently uses the expected patlern of consumption

of the fulure economic banafits of an assed as the basis of calcukalio
of depreciation, it is nel expected 1o have & significant impact,

Consequential changes 1o vanous Standards anising fream the
issuance of AASE 15.

It will require changes to rafect tha impact of AASE 15,
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1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

{w] Mew Accounting Standards and Interpretations for Application in Future Perleds (Continued)

Tithe Issued / Compiled

(wil) AASE 2015-2 Amendments 1o Australian January 2015
Accounting Standards - Disclosure
Initiative: Ameandments to
AASE 101

[AASE 7, 101, 134 & 1048)

{wid) AASE 20156 Amendments lo Awstralian March 2015
Accounting Standards - Extending Related
Pary Discloswnes to Nof-for-Profit Public
Sector Entities

[AASE 10, 124 & 1049]

Nobes:
! Applicable o reporting periods commencing on of after the given date.

Applicable !

1 January 2016

1 July 2018

impact

This Standard amends AASE 101 to provide clarifieation regarding
the disclosure requiraments in AASE 101. Specifically, the
Standard proposes namow-focus amendments to address some of
the concemns exprissid aboul existing presentation and disclosure
requirements and 1o ensure entities are able to use jdgement
when applying a Slandard in datermining what infosmation to
disgclose in their inancial staements,

This Standard also makes editorial and consequential amendiments
as a resull of amendments 1o the Standands listed in the title
colurnn,

11 iz not anticipated it will have any significant impact on
dischosures as they currenily exist and any changes will relate 1o
presentation,

The cbjective of this Standard is to extend the scope of AASE 124
Rafated Pary Discioswres to include not-for-profit seclor entilies.

The Standard s expected to have & significant disclosure impact on
the financial report of the Shire as both Elected Members and Senior
Managemeni will be deemed to be Key Management Personnel

and resultant disclosuras will be necessary.
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1. SIGNIFICANT ACCOUNTING POLICIES [Continusd])
(%) Adoption of New and Revised Accounting Standards

During the current year, the Shire adopled all of the new and revised Ausiralian Accounting Standards and Inlerpretalions which were compiled, became mandatory
and which were applicable 1o s operations.

Thesa new and revised standards were as follows:

(i) AASE 20153 Amendments to Ausiralian
Accounting Standards arising from the
withdrawal of AASE 1031 Materialty

(i) AASE 20157 Amandments to Australian
Accounting Standards - Fair Valve Discloswnes
of Not-for-Profit Public Seclor Entities
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Z. REVENUE AND EXPENSES 2016 2015
(a) NetResult
The Net result includes:

(i) Charging as an expense:

Auditors remuneration
- Audit of the Annual Financial Report 27.813 35,292
- Risk Management Raview 0 20,089
- Other Services 14,333 11,473
42 145 67,864
Depreciation
Buildings - specialised ias e85 353,445
Fumniture and equipment 3,504 7418
Plant and equipment 309,335 284 350
Motor Vehicles 230407 238,737
Computer Equipmant 5676 18,620
Infrastructure - rmads 3872434 1,832,715
Infrastructure - footpaths 176,269 54,968
Infrastructure - drainage 273,581 49 533
Infrastructure - parks and ovals 280,156 25,145
5,540,027 2,042 832
Interest expenses (finance costs)
Debentures (refer Note 22 (a)) 108,277 151,690
106,277 151 680
Rental charges
- Operating leases 707,922 744 344
707 922 744 344
(if) Crediting as revenue:
Other revenue
Reimbursements and recoveries 766,403 692,098
Other 70,804 444 918
837,007 1,137,018
2016 20186 2015
Actual Budget Actual
5 § $
Interest earnings
- Reserve funds 124 519 125,000 169,812
- Restricted funds 163,772 6,000 163,780
- Other funds 224 BT 300,000 284 727
Other interest revenue (refer note 28) 285,822 219,000 255,759
788,910 550,000 884,078
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Z. REVENUE AND EXPENSES (Continued)

(b} Statement of Objective

25

In arder to discharge its responsibilities 1o the community, Council has developed a set of
operational and financial objectives. These objectives have been established both on an overall
basis, reflected by the Shire's Community Vision, and for each of its broad activibes/programs.

COMMUNITY VISION

The Shire's six vision categories, Governance and Leadership, Built Environment, Natural
Environment, Financial Sustainability, Local Economy, and Community Wellbeing, will come
together to unite, creating a community which is sustainable, connected and thriving.

Shira operations as disclosed in these financial statements encompass the following senvice
origntated activities/programs.,

GOVERNANCE

Objective:

To provide a decision making process for the efficient allocation of scarce resources.
Activities:

Members of Council, Chief Executive Office, public relations and subscriptions, administration,
finance and community development.

GENERAL PURPOSE FUNDING

Objective:

To collect revenue to allow for the provision of services.

Activities:

Rate revenue, late payment panalty, general purpose grants, untied road grants, commissions,
intarest on investments, reimbursements and banking costs.

LAW, ORDER, PUBLIC SAFETY

Objective:

To provide services 1o help ensure a safer and environmentally conscious community.
Activities:

Volunteer bushfire brigades, fire prevention, animal control, emergency management and public
safety.

HEALTH

Objective:

To provide an operational framework for envirenmental and community haalth,

Activities:

Health services including infant health, inspection of premises, pest control, and preventative
maintanance.

EDUCATION AND WELFARE

Objective:

To provide services lo disadvantaged persons, the elderly, children and youth,
Activities:

Pre-schools, community services and family centres.
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2. REVENUE AND EXPENSES (Continued)
(b) Statement of Objective (Continued)

COMMUMITY AMENITIES

Objective:

To provide services required by the community,

Activities:

Waste managament including household refuse and recycling, bulk verge green and hard waste
collections, environmental and sustainability, town planning, public conveniences and cemeteries.

RECREATION AND CULTURE

Objective:

To establish and effectively manage infrastructure and resources which will help the social well-
being of the community.

Activities:

Provision of facilities and support of organisations with leisure activities and sport including halls,
sports grounds, parks and gardens, and the Mundijong Library.

TRANSPORT

Objectiva:

To provide safe, effective and efficient transport services to the community.

Activities:

Construction and maintenance of roads, bridges, footpaths, Council depot, purchases of plant and
equipment and engineering design.

ECONOMIC SERVICES

Objective:

To halp prormote the Shire and it's economic wellbeing.

Activities:

Rural services such as weed control of reserves, tourism and area promotion, management of
building applications and ecanomic development.

OTHER PROPERTY AND SERVICES

Objective:

To monitor and control Council's overhead operating accounts.

Activities:

Private works, public works overheads, plant operation, Jarrahdale Heritage Park development and
administration costs
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Mote 2018 2015
$ $
3. CASH AND CASH EQUIVALENTS
Unrestricted 3,947 481 3,787,650
Rastricted 14,926,729 14,900,639

18,874,210 15,595‘@',

The following restrictions have been imposed by
regulations or other externally imposed requirements:

Administration Building 12 1,809 1.772
Asset Management 12 761,687 E22.458
Byford BMX Track 12 330,787 1]
Byford Locality Funding 12 3414 2634
Community Facilities 12 270,938 656,398
Investment 12 633,625 619,767
Jarrahdale Communications Tower 12 141,135 123618
Jarrahdale Locality Funding 12 B4,728 33215
Keysbrook Locality Funding 12 32,580 2,537
Leave 12 458,652 629,658
Light Fleet & Plant Acquisition 12 800,599 B97.647
Millbrace Bridge Preservation 12 0 11,686
Mutti Use Trails 12 16,994 16,643
Mundijong Locality Funding 12 62,252 17.162
Matural Disaster Recovery Management Account 12 130,024 220,564
Oakford Locality Funding 12 95,966 84,605
Renewable Energy 12 31,712 31,058
Serpentine Jarrahdale Locality Funding 12 26,091 25,553
Serpentine Jarrahdale Sporting Precinct 12 302,744 296,497
Serpentine Locality Funding 12 77,161 28 539
Tourism 12 0 1,898
Waste 12 1,774,311 1,470,229
Workers Compensation Pramiurm 12 58,514 57,307
Unspent grants 2(c) B.849.898 8,068, 196
14,926,729 14,800,639
4. INVESTMENTS
Available for Sale Financial Assets Comprises of:
Unlisted Investments 10,025 10,025
Listed Investments 16,680 18,420
26,705 2354-45
The following resfrictions hawe been imposed by regulations or other externally imposed
requirements:
Investrent i2 10,000 10,000
Tourism 12 16,680 18,420

25,680 28,420
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5. TRADE AND OTHER RECEIVABLES

Current

Rates cutstanding
Sundry debtors
GST receivable
Prepaid Expenses

Mon-current

Rates cutstanding - pensionars
6. INVENTORIES

Current

Fuel and materials
History books

29

2016 2015
s 5

1,100,802 000, 484
1,140,181 B58,435
218,339 203,233
48 717 5,100
2,505,839 2,076,252
143 032 148,275
143,032 148,275
4,988 13,608
3,800 6,468
8,878 20,076
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7 (a). PROPERTY, PLANT AND EQUIPMENT

Land and buildings
Land - freehald at:
- Independent valuation 2014 - level 2 6,603,750 8,693,750
6,693,750 6,693,750
Land - vested in and under the control of Council at;
- Independent valuation 2014 - level 3 07 628 907 828
807 628 S07 628

7,601,378 7,601,378

Euildings - spacialised at;

= Independent valuation 2014 - level 3 26,669,849 26,723,809
- Additions after valuation - cost 7,030,014 1,270,142
Less: accumulated depreciation (742,111} {353 ,445)
32,957,752 27 640,506
32,057,752 27,640,508
Total land and buildings 40,559,130 35241884
Fumniture and equipment at:
- Management valuation 2016 - level 3 14,712 0
- Management valuation 2013 - level 3 [i] 8,950
- Independent valuation 2013 - level 3 0 23,787
Less accumulated depreciation _0 (14,521)
14,712 18,216
Plant and equipment at:
- Management valuation 2016 - level 3 523,983 0
- Independent valuation 2016 - level 2 543,400 0
- Independent valuation 2016 - level 3 1,362,100 0
- Independent valuation 2013 - level 3 0 1,984 955
- Additions after valuation - cost 1] 942 208
Less accumulated depreciation 0 (449,015)
2429483 2478148
Mator Vehicles at:
- Management valuation 2016 - lavel 2 1,009,328 0
- Independent valuation 2016 - level 2 167,000 0
- Independent valuation 2016 - level 3 443 000 0
- Management valuation 2013 - level 2 a 26,929
- Independent valuation 2013 - level 2 a 534,843
- Additions after valuation - cost 1] 1,286,662
Less accumulated amerisation 1] (250,527)
1,619,328 1,588,008
Computer Equipment at;
- Management valuation 2016 - level 3 1.200 0
- Management valuation 2013 - cost 1] 33,049
- Independent valuation 2013 - level 3 0 8408
Less accumulated depreciation ] (35.481)
1,200 5,876

Capital Works in Progress at:

- Additions after valuation - cost 175,853 0
Less accumulated depreciation 0 0
175,853 0

44,798,706 39,343,132
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31

7 (a). PROPERTY, PLANT AND EQUIPMENT (Continued)

The fair value of praperty, plant and equipment is determined at least every three years in accordance
with the regulatory framework. Additions since the date of valuation are shown as cost, given they

were acquired at arms length and any accumulated depreciation reflects the usage of service

potential, it is considered the recorded written down value approximates fair value. At the end of each
intervening period the valuation is reviewed and where appropriate the fair value is updated to

reflect current market conditions. This process is considered to be in accordance with Local Government
(Financial Management) Regulation 17A (2) which requires proparty, plant and equipment to be shown
at fair value.
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8 (a). INFRASTRUCTURE

35

Infrastructure - roads

- Management valuation 2015 - level 3
- Additions after valuation - cost

Less accumulated depreciation

Infrastructure - footpaths

- Management valuation 2015 - level 3
- Additions after valuation - cost

Less accumulated depreciation

Infrastructure - drainage

- Management valuation 2015 - level 3
- Additions after valuation - cost

Less accumulated depreciation

Infrastructure - parks and ovals

- Management valuation 2015 - level 3
= Additions after valuation - cost

Less accumulated depreciation

2016 2015
$ $

172,252,197 172,375,211
4,080,709 0
{3.872,434) 0
172,460 472 172,375,211
10,716,462 10,593,448
204,232 0
(176,289) 0
10,744,425 10,593,448
18,751,678 18,751,678
4,058 0
(273,581) 0
18,482,355 18,751,878
14,384 232 14,384,232
44,595 0
(280,156) 0
14,148,671 14,384,232
215,835,923 216,104 768

The fair value of infrastructure is determined at least every three years in accordance with the
regulatory framework. Additions since the date of valuation are shown as cost. Given they wers
acquired at arms length and any accumulated depreciation reflects the usage of service potential,

it is considered the recorded written down value approximates fair value. At the end of each

intervening period the valuation is reviewed and, where appropriate, the fair value is updated to

reflect current market conditions. This process is considerad to be in accordance with Local
Government (Financial Management)Reguwlation 174 (2) which requires infrastructure to be

shown at fair value.
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10.

1,

TRADE AND OTHER PAYABLES

Current

Sundry creditors

Accrued interest on debentures
Accrued salanes and wages

LONG-TERM BORROWINGS

Current
Secured by floating charge
Debentures

Mon-current
Secured by floating charge
Debentures

Additional detail on borrowings is provided in Note 22.

PROVISIONS

Opening balance at 1 July 2015
Current provisions
Mon-current provisions

Additional provision

Amounts used

Amaunts paid out

Other movements

Increase in the discounted amount arising
because of time and the effect of any
change in the discounted rate

Balance at 30 June 2016

Comprises
Current
Marn-current

20186 2015
§ 5
1,865,634 1,680,502
659 778
T48,141 226,648
2614434 1,911,018
386,723 366,109
386,723 356,109
1,363,958 1,750,681
1,363,958 1,750,681
Provision for  Provision for  Provision for
Sick Annual Long Service
Leave Leave Leave Total
$ $ $ $
101,711 881,484 542 983 1,526,178
1] 0 219,388 219,388
101.711 881,484 782371 1,745 566
25,850 915,442 165,602 1,106,594
(17,4568) (834,244) (47 .575) {859,288)
0 {135,333) (47,840) (183,273)
3,865 azZ1a (31,688) 4310
0 0 96,322 96,322
113,857 859,482 BT 082 1,870,531
113,957 859,482 §39.01 1,612,470
0 0 258,061 258,061
113.857 858 482 B97.002 _ 1.B70,531
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14.

(a)

(b)

(c)

NOTES TO THE STATEMENT OF CASH FLOWS
Reconciliation of Cash
For the purposes of the Statement of Cash Flows, cash includes cash and cash equivalents,

net of cutstanding bank overdrafts. Cash at the end of the reporting peried is recenciled to the
related items in the Statement of Financial Position as follows:

2016
2018 Budget 2015
$ $ $

Cash and cash equivalents 18,874,210 10,713 454 18,698, 488
Reconciliation of Net Cash Provided By
Operating Activities to Net Result
Met result 5411170 4,956 048 11,553,109
Mon-cash flows in Net result:

Depreciation 5,540,027 3,387,710 2,842 932

{Prafit)Loss on sale of asset 45,350 (20,700) 110,899
Changes in assets and liabilities:

(Increase)Decrease in receivables (424 344) 1,500,000 (272.960)

(Increase)/Decrease in inventaras 11,198 (2,000) 2,7

Increase/{Decrease) in payables 703,416 (705,757) (427 .448)

Increase/{Decrease) in provisions 124,565 ] 89,193
Grants contributions for

the development of assets (6,854,731) {6,145 878) {9,355,608)
Met cash from operaling activities 4 558,051 3,019,423 4,642 BAT
2016 2015

Undrawn Borrowing Facilities % $
Credit Standby Arrangements
Bank overdraft limit 100,000 100,000
Bark overdraft at balance date 0 0
Purchasing card limit 29,000 29,000
Purchasing card balance at balance date (3.573) (8.812)
Total amount of credit unused 125,427 120,188
Loan facilities
Loan facilties - current 386,723 366,109
Loan facilities - non-currant 1,363,958 1,750,681
Total facilities in use at balance date 1,750,681 2 116,790
Unused loan facilities at balance date MIL MIL
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156. CONTINGENT LIABILITIES

The Shire does not have any contingent liabilities.

16. CAPITAL AND LEASING COMMITMENTS

(a) Operating Lease Commitments

Mon-cancellable operating leases contracted for but not capitalised in the accounts.

Payable:

- not later than one yaar

- later than one year but not later than five years
- later than five years

{b) Capital Expenditure Commitments

43

Contracted for:
- capital expenditure projects

Fayable:
- not later than one year

2016 2015
$ $
752 880 B47.711
BG5S, 389 826,797
0 0
1,618,279 1,474 508
134,843 248,480
134,843 248,450

The capital expenditure cutstanding at the end of the current reporting period relates to the following

projects;
Admin Refurbishment
Skate Park Equipment relocation
Serpentine Skate Park
Byford Glades BEQ Area
Byford Country Club
Path Construction - Paterson St
Thomas Road - Design Work
Abernethy Road Design
Thomas Road - Portwine & Plaistowe Intersections
Byford Central Half Basketball Court & BBQ
Byford Tennis Court Resurface
Percy's Park Toilet
Abernethy Road - SW Hwy o Scidiers Road

0 3,000

0 2,000

0 2,520

o 13,700
2,028 53,636
0 1,600

1] 42,370
15,505 110,235
0 19,525
12,213 0
15,015 0
31,332 0
58,660 0
134,843 248 490
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17. JOINT VENTURE ARRANGEMENTS

The Shire is not involved in any joint venture arangements.

18. TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY

Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Community amenities
Recreation and culture
Transport

Economic services

Other propaerty and services

2016
$

231,243
15,878,214
3,319,256
525,000
26,050

494 502
44,600,268
213,314,518
701,738
3,103,404

282,194 293

2015
$

273,232
15,061,403
3.416,828
525,000
29,358

524 531
39,988,160
212,797,568
748,957
3,054,410

276,419,447
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19.
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FINANCIAL RATIOS

Current ratio

Asset sustainability ratio

Debit service cover ratio

Operating surplus ratio

Own source revenue coverage ratio

The above ratios are calculated as follows:

Current ratio

Asset sustainability ratio

Debt service cover ratio

Operating surplus ratio

Own source revenue coverage ratio

Motes:

2016 2015 2014
1.55 1.46 1.38
07 0.54 1.22
8,90 6.36 063
(0.08) 0.09 (0.05)
0.87 0.90 0.86

current assets minus restricled assals
current liabilities minus habilties associated
with restricted assets

capital renawal and replacemant expenditure
Depreciation expenses

annual operating surplus before interest and depreciation

principal and interest

operating revenue minus operating expenses
own source operating revenue

oWwn source operating revenug
aperating expenses

Information relating to the asset consumption ratio and the asset renewal funding ratio
can be found at Supplementary Ratio Information on Page 60 of this document.

Two of the 2016 and 2015 ratios disclosed above are distorted by the early receipt of haif of the
allocation of the 2015-16 Financial Assistance Grant on 30 June 2015,

The sarly payment of the grant increased operating revenue in 2015 and decreased

operating revenue in 2016 by $1,229,318.

The early payment was considered to be “one-off” and if recognised in the year to which the allocation
related the calculations in the 2016 and 2015 columns above would be as follows:

Dbt service cover ratio
Operating surplus ratio

2016 2015
11.50 4.89
(0.01) 0.04
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20. TRUST FUNDS

Funds held at batance date over which the Shire has no control and which are not included in
the financial statements are as follows:

1duly Amounts  Amounts 30 June
H;ﬁ Heﬂ;iwd Paid 2016

(%) §

Maintenance Bonds 36,674 580 0 37264
Buildars registration board lewy 21,003 328610 {349,613) o
BCTIF collections 3012 389251 (435,263) 0
Faootpath Bonds 209,385 0 (94,0000 115385
Halls/Ovals Bonds 22923 42,852 (422400 23535
Sundry Bonds 17,706 8,538 (5,331) 20963
Excavation Bonds 27,537 412 0 27949
Cash in lieu of public open space 292,145 4,325 0 298470
Capital projects retention funds 118,235 51,068 (B2684) B0B18
Temporary accomadation 1,000 1,000 i] 2,000
Development Assessment Panel 0 18,785 (12,238) 6,557
SJ Tourism Association Trust 4,453 66 0 4519

7,07, B5T  (1.027, 515,261

21. DISPOSALS OF ASSETS - 2015/16 FINANCIAL YEAR

The following assets were disposed of dufing the year,

Actual  Actual Budget Budget
Met Book Sale Actual  Actual Met Book  Sale Budget Budget
Value Proceeds Profit Loss Value Proceeds Profit Loss
$ $ 5 $ 5 5 $ -]

Maotor Vehicles
Governance 184,325 182,544 4368 (16,148) 223,744 231,000 98923 (2B67)
Law, order, public safety 71,951  B4,800 55684 (12,925) 105,384 110,000 10946 (6,300
Health 21981 1909 0 (2870 14,272 14,000 o (272)
Education and welfare 27126 27273 147 i} 22,000 21,000 o {1,000
Community amenities 78,258 74707 G444 (4,195) 85333 64,000 1800 (2933
Recreation and culture 26,743 27273 530 0 0 0 0 0
Transport 47910 354890 0 (12420) 143,051 161,000 23253  (5304)
Economic services 17,285 14,545 0 (2,740) 15,157 14,000 0 (1,157
Other property and services 75,395  69.091 0 {6, 304) 122,358 117,000 800 (B,159)

560,954 514814 11,253 (57 603) 711,300 732000 46492 (25792)
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22, INFORMATION ON BORROWINGS

(8} Repayments - Debentures

Principal How Principal Principal Interest
1 July Loans Repayments 30 June 2016 Repaymaents
Particulars 2018 Actual  Budget  Actual Budget  Actual  Budget Actual Budget
_ H $ ] $ H H ) H 5

‘Recreation and culture
Loan 91 Recreation Centra 1,152,061 1] 0 262520 262020 489141 889141 65308 67197
Loan 117 Council Chambers Refurbishmeni 984 728 o [+] 103,185 103,188 881,540 881,540 40878 41818
Transport
Loan 121 Abernethy Road Q 0 1988311 ] 55 Bdd 0 1,900.767 0 22350

2.116,780 0 1,866,311 306,108 431655 1,750661 5651448 106.277 131,165

All loan repayments were financed by general puipose revenue

(b} New Debentures - 201516

The Shire did not take up ary rmy debentures during the year ended 30 June 2016,
{c) Unspent Debantures

Thia Shire did nol have any unspent debanbunes as at 30 June 20186

(d) Owerdratt

Council has not utiised an overdraft facility during the financial year although an overdraft facility of 5100,000 with the ANZ bank does exisi.
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24. NET CURRENT ASSETS

25,

49

Composition of net current assets

Surplus/(Deficit) 1 July 15 brought forward

CURRENT ASSETS
Cash and cash equivalents
Unrestricted
Restricted - Reserves
Restricted
Receivables
Rates outstanding
Sundry debtors
GST recaivable
Prepaid Expenses
Imventones
Fuel and materials
History books
LESS: CURRENT LIABILITIES
Trade and other payables
Sundry creditors
Accrued interest on debentures
Accrued salanes and wages
Current portion of long term borrowings
Secured by floating charge
Provisions
Provisicn for annual leave
Provision for sick leave
Provision for long service leave
Unadjusted net current assets
Adjustments
Less: Restricted Cash
Less: Reserves - restricted cash
Add: Current portion of long term borrowings
Secured by flogting charge

Adjusted net current assets - surplusi{deficit)

Difference

2016 2016 2015
(30 June 2016 (1 July 2015 {30 June 2015
Carried Brought Carried
Forward) Forward) Forward)

5 $ $
2,235,294 2,456,991 2,456,991
3,047 481 3,797 858 3,797,858
6,076,831 5,860,864 5 880 864
8,849,808 9,068,195 9,068,195
1,100,602 5599 484 999 4584
1,140,181 B58 435 868,435

218,340 203,233 203,233

45,717 5,100 5,100
4,988 13,608 13,608
3,890 6,468 6,468

(1,865,634) {1,680,582) (1,680,592)
(659) (77a) (778)
(748,141) {220, 648) (229,6548)
(386,723) (366,108) (366,109)
(859,482) (381,484) (881,484)
(113,957) {101,711} (101,711)
39,031 _(542,983) (542,983)
16,775,300 17,019,940 17,019,940
(B,849,898) {5.860,863) (5,860,863)
(6,076,831) {9,068,185) (9,088,195)

386,723 366,109 366,108
2,235,294 2,456,991 2,456,991

There was no difference between the surplus/i{deficit) 1 July 2015 brought forward position used
in the 2016 audited financial report and the surplusi{deficit) caried forward position as disclosed

in the 2015 audited financial repost.

SPECIFIED AREA RATE - 201516 FINANCIAL YEAR

Council did not impose any Specified Area Rates

. SERVICE CHARGES - 201516 FINANCIAL YEAR

Council did not impese any Senice Charges.
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29,

30.

3.

FEES & CHARGES

Govemnance

General purpose funding
Law, order, public safety
Health

Education and welfare
Community amenities
Recreation and culture
Transport

Economic services

Orther property and servicas

There were no changes during the year to the amount of the fees or charges detailed in the original

budget.

GRANT REVENUE
Grants, subsidies and contributions are included as operating
revenues in the Statement of Comprehensive Income:

By Mature or Type:

Operating grants, subsidies and contributions
Govarnance

General purpose funding

Law, order, public safety

Education and welfare

Community amenities

Recreation and cullure

Transport

Economic sanices

Non-operating grants, subsidies and contributions
Law, order, public safety

Recreation and culture

Transport

EMPLOYEE NUMBERS

The number of ful-time equivalent
employees at balance date

. ELECTED MEMBERS REMUNERATION

The following fees, expenses and allowances were
paid to council members andfor the president.

Meeling Fees

President’s allowance

Deputy President's allowance
Travelling expenses
Telecommunications allowance

2016 2015
5 $
0 ]
241,537 261,665
175,282 126.953
45,875 47 B27
554 594
4,025,418 3,662,630
65,502 40,492
307,906 S07.749
871,608 944,325
21,185 11.341
5,755,055 5,603,577
2016 2015
§ $
1] o909
1,285,653 3,643,662
465,349 455,525
148,231 83,334
18,000 5,645
324 THE 182
165,366 164,457
13,443 13.186
2 422,830 4,366,900
o 785,486
3,787,000 653,191
3,067,731 7,806 931
5854731 9355508
9.277.561 13,722,508
= semssmemmelame
140 125
2016
2016 Budget 2015
H 5 5
152 440 152,440 150,480
36,050 36,050 35,649
8,012 9013 a.012
38,326 35,000 34,352
31,581 31,500 31,00
267 409 264,003 260,584
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33. MAJOR LAND TRANSACTIONS

The Shire did not participate in any major land fransactions during the 201516 financial year,

34. TRADING UNDERTAKINGS AND MAJOR TRADING UNDERTAKINGS

The Shire did participate in any trading undertakings of major trading undertakings during the 201516
financial year,

52




Notes to and Forming Part of the

Financial Report
For The Year Ended 30th June 2016

35. FINANCIAL RISK MANAGEMENT
The Shire's activities expose it to a variety of financial risks including price risk, credit risk, liquidity risk and
interest rate risk. The Shire’s overall risk management focuses on the unpredictability of financial
rmarkets and seaks to minimiza potential adverse effects on the financial perdformance of the Shire.

The Shire does not engage in ransactions expressed in foreign curmencies and is therefore not subject to
foreign currency risk.

Financial risk management is carried out by the finance area under policies approved by the Council.

The Shire held the following financial instruments at balance date;

Carrying Value Fair Value
2018 2015 2016 2015
5 5 H] 5
Financial assets
Cash and cash equivalents 18,874,210 18,688 498 18,874,210 18,698,498
Investments 26,705 28,445 26,705 28,445
Receivables 2,648,871 2,224 527 2,648,871 2,224,527

21,549,786 20,951 470 21540 786 20,651,470

Financial liabilities

Payables 2,614,434 1,911,018 2,614,434 1,911,018
Borrowings 1,750,681 2,116,790 1,875,878 2,127,457
4,365,115 4,027,808 4,490,312 4,038,475

Fair value is determined as follows:

= Cash and cash equivalents, receivables, payables - estimated to the carrying value which
approximates net market valua.

= Bomrowings, held to maturity investments, estimated future cash flows discounted by the current
market interest rates applicable to assets and liabilities with similar risk profiles.

« Financial assets al fair value through profit and loss, available for sale financial assets - basad on
quoted market prices at the reporing date or indepandent valuation.
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35. FINANCIAL RISK MANAGEMENT (Continued)

(a) Cash and Cash Equivalents
Financial assets at fair value through profit and loss
Available-for-sale financial assets
Held-to-maturity investments

The Shire's cbjective is to maximise its return on cash and investments whilst maintaining an adequate
level of liquidity and preserving capital. The finance area manages the cash and investments portfofic
with the assistance of independent advisers (where applicable). Council has an investment policy and
the palicy is subject to review by Council. An Investment Report is provided to Council on a menthly
basis setting out the make-up and performance of the portfalio.

The major risk associated with investments is price risk - the risk that the capital value of investments
may fluctuate due to changes in market prices, whether these changes are caused by factors specific
to individual financial instruments of their issuers or factors affecting similar instruments traded in a
market.

Cash and investments are alse subject to interest rate nisk - the risk that movements in interest rates
could affect returns,

Another risk associated with cash is credit risk — the risk that a contracting entity will not complete its
obligations under a financial instrument resulting in a financial loss to the Shire.

The Shire manages these risks by diversifying its portfolio and only investing ininvestments authorised
by Local Govemment (Financial Management) Reguwlation 13C. Council also seeks advice from
independent advizers (where considerad necessary) before placing any cash and investments.

2016 2015
5 5

Impact of a 10% " movement in price of investments

- Equity 2,671 2,845
- Staterment of Comprehensive Incoma 2671 2,845
impact of a 1% " movement in interest rates on cash

- Equity 188,742 186,985
- Statement of Comprehensive incame 188,742 186,985

Notes:
' Sensitivity percentages based on management's expectation of future possible market movements.
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35. FINANCIAL RISK MANAGEMENT (Continued)
{b) Receivables

The Shira's major receivables comprise rates and annual charges and user charges and fees. The major
risk associated with these receivables is credit risk — the risk that the debts may not ba repaid. The

Shire manages this risk by manitoring outstanding debt and employing debt recovery policies. it also
encourages ratepayers to pay rates by the due date through incentives.

Credit risk on rates and annual charges is minimised by the ability of the Shire to recover these debts as
a secured charge over the land — that is, the land can be sold to recover the debt. The Shire is also able

to charge interest on overdue rates and annual charges at higher than market rates, which furlher
encourages payment.

The level of outstanding receivables is reported to Council manthly and benchmarks are set and
manitored for acceptable collection performance.

The Shire makes suitable provision for doubtful receivables as required and carries out credit checks on
maost non-rate debtors.

There ara no material receivables that have been subject to a re-negoliation of repayment terms.

The profile of the Shire's credit risk at balance date was:

2016 2018
Percentage of rates and annual charges
= Current 0% 0%
- Overdua 100% 100%
Percentage of other receivables
- Cumrent 93.53% 84.85%
- Owerdue 6% 5.15%
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35, FINANCIAL RISK MANAGEMENT (Continued)
(c) Payables
Borrowings

Payables and borrowings are both subject to liquidity risk — that is the risk that insufficient funds may be on hand to meet payment cbligations
as and when they fall due. The Shire manages this risk by monitoring its cash flow requirerents and liquidity levels and maintaining an adequate
cash buffer. Payment terms can be extended and overdraft facilities drawn upen if required,

The contractual undiscounted cash flows of the Shire's Payables and Borrowings are set out in the Liquidity Sensitivity Table below:

Due Due Due Total
within batween after contractual Carrying
1 year 1& 5years 5 years cash flows values
L3 $ $ 5 $
2018
Payables 2,614,434 0 0 2614434 2,674 424
Borrowings 472,514 1,377 446 144,138 1,984 099 1,750,681
3.086,548 1,377,446 144138 ~ 4,608,533 4,365,115
2015
Payables 1,911,018 0 1} 1,911,018 1,911,018
Borrowings 472 514 1,708,821 288278 2 466,613 2,116,790
2 383,532 1,705,821 288278 4 377,631 4 027 808
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35. FINANCIAL RISK MANAGEMENT [Continued)

(c} Payables
Borrowings (continued)

Borrowings are also subject to interest rate risk - the risk that movements in interest rates could adversely affect funding costs, The Shire
manages this rsk by bermowing long term and fodng the interest rate o the situation considered the most advantageous at the time of
negoliation.

The following tables set out the carrying amount, by maturity, of the financial instruments exposed to interest rate risk: Weighted
Average
Effective

<1 year >{<2years >2<Iyears >I<4dyears >4<6 years >§ years Total Interest Rate
$ $ $ $ $ $ 5 .3

Year ended 30 June 2016

Borrowings

Fixed rate

Dabanturas 0 Q 889,141 4] 0 861,540 1,750,881 5.20%

Weighted average

Effective interest rate 6.02% 4.36%

Year ended 30 June 2015

Borrowings

Fixed rate

Debentures 0 0 0 1,152,061 0 954,728 2,116,780 5.26%

Wisighted average

Effective interest rate 8.02% 4.36%
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Independent Auditor’'s Report

MOORE STEPHENS

Level 15, Exchange Tower,
INDEPENDENT AUDITOR'S REPORT 2 The Explanade, Peith, wWh G0

TO THE ELECTORS OF THE SHIRE OF SERPENTINE JARRAHDALE by oy 5765, St Georges Terrace, wh 6831

ToeE1 {29225 5355
F 61 N8 9125 6181
REFORT O THE COMNCISE FINANCIAL REPORT

'l'\"l'\"ﬁ'.!Tl:E}T-Ebttp!'ll-_'!1.‘,'-\'|J.L'U:'I'l.iiu

We have gudited the accompanying concise financeal report of the Shire of Serpentine larrahda'e, which
comprises the statement of financial position a5 at 20 June 2016, statement of compretensive meome
by nature or type, staterrent of comprehensive irceme by program, statement of changes in equity,
staternent of cash flows and rate setting statement for the vear then ended, and the staterent by Chief
Exezutive Officer. The concise franceal repart does not contain all disclosures required by Australian
Acrounting Standards and accordingly, reading vhe corcise financial report is not 3 subsbituts for
reading the audited firarcial repart,

Management's Responsibility for the Concisa Financial Report

Manzgement is responsible for the preparation of the concise financal report that gwves a true and fair
vigay in geegrdance with Stardard AA58 1045 Cencise Financial Reparts, and For such internal conire|
a5 management determings is necessary to enzbla the preparation of the concize linancal report that
i5 Free fram material misstaterment, wihether due to fraud or error,

Auditor's Responsibility

Qe responsiibity i€ (0 express an gpinion on the consise financial report based on cor procedures
which are conducted wi geeordance wath suditicg Standard 454 810 Engagerrents Lo Report on
Surtmiary Fimanowal Statemerts. We have conducted an independent audit, in accordance with
Australian Audsting Standards, of the full financial repor of the Shire of Serpentine Jarrakdale for the
vear enged 30 June 2015 We sapressed an unmpdified audit opinion on that financisl report in our
report dated 28 Qctober 2016, The Australian Auditing Standards require that we comply with relevant
ethizal reguwrements relating o audit engagerments and plen and perform the sudit to obtain
ressarable assurance whether the ceneize Bnancial report s free from material misstatemeant,

Anaudit myolves performing procedures 1o obtain audit evidence ahout the amaunts and disclosures
i the concise financial report. The procedures selected depend on tha auditor's judgement, insluding
the assessmant of the risks of material misstatement of the concise finanos! report, whetker due 1o
frauvd or error. In making those risk assessments, the acditar considers miernal control relevant ta the
Shire's preparation of the congise finanoal report m order to design audit procedures that arg
appropriate in the circurnstances, but not for the purpose of expressing an cpimon or. the effectivensss
of thwe Stere’s internal contral. Ouwr procedures included testing that the mformaticn in the corcise
financial report is denved from, and is consistent with, the full linangial regort for the year, and
examinakicn on a test basis, of audit evidence supporting the amounts and atter diselasuras which
were ot dirgctly derived fraom the full financial repert for the yaar. These procedures have been
undertaken ta form an opimicn on whather, mall malenal respests, the corcise finanoal repart
complies wite AASE 1039; Coroise Finarazl Reperts srd whether tre cther dieclosures complias with
the requirarments laig dawn in A85B 1339: Concise Financial Reports.

We keheve the aucit evidence we obtained is sufficient and appropriate o provide 2 basis for cur audit
QEHnIGn.
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Independent Auditor’'s Report

MOORE STEPHENS

INDEPENDENT AUDITOR'S REPORT
TO THE ELECTORS OF THE SHIRE OF SERPENTINE JARRAHDALE {CQNTINUED]

Opinion
In awr opinion, the concise financial reporg of the Shire of Serpennine Jarrahdals for the vesr erded
30 Jume 2016 comples wits Accounting Standard AASE 1039 Carcise Financial Recorts.

Report on Other Lega!l and Regulatory Requirements
In acoordance with the Local Government [Audit Segulaticns 1995, we reacrt than:

a} There are ng rratters that in owr cpinicn indicate siprificant adverse trends in the finaneial
position or the finansial managemen? pracoces of the Shira.

k) Mo matkers indicating non-compliangeg with Part & of the Local Government Acr 1995 {as
armended], the Local Government (Financial Mansgement) Regulatizns 1996 {25 amended) o
apploable financial contrgls of any ather written law were noted during the course of sur audic.

c} Al necessary mformation and explanahons were obtained by us,

d) Al audit procedures were sabsfactonly completed in canducting our audit,

FADORE STEPHEMS
CHARTERED ATCOLUNTANTS

—

EG GUOWIN
PARTMER
Date: 28 Ocrcher 2016
FERTH, W
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Supplementary Ratio Information
For The Year Ended 30th June 2016

RATIO INFORMATION

The foliewing information relates to those ratios which only require attestation they have bean checked
and are supported by verifiable information. It does not form part of the audited financial report

2016 2015 2014
Asset consumption ratio 0.98 074 0.78
Asset renewal funding ratio 0.58 0.44 062
The above ratios are calculated as follows:
Asset consumption ratio depreciated replacement costs of assels

current replacement cost of depreciable assets

Asset renewal funding ratio NPV of planning capital renewal over 10 years
NPV of required capital expenditure over 10 years
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